◆ Close to two-thirds of surveyed foundations predict reductions in the number and/or size of their grants in 2009.
As the ongoing economic crisis reaches a scale and duration not seen in the post-war period, foundation behavior during past downturns may become a less precise predictor of how funders will cope with current reality. To provide an up-to-date assessment of how foundations are addressing today's challenges, the Foundation Center surveyed more than 1,000 of the nation's largest foundations in early 2009 (see "About the Survey" on page 3 for details).
Their responses indicate that nonprofits face a challenging environment for grantseeking. As reported in the Center's recent Foundation Growth and Giving Estimates report, overall foundation giving is expected to decrease in the range of the high single digits to low double digits in 2009, 1 and close to half of surveyed foundations predict reductions in the number and size of their grants. Nonetheless, foundations are considering strategies beyond grantmaking to fulfill their missions and using various resources to minimize the impact of asset losses on giving. A number of foundations have also incorporated lessons from the last downturn to help them better cope with the current crisis.
What Should Grantseekers Expect in 2009?
This year and next will be a particularly challenging time for both organizations seeking new sources of support and for recently established entities-43 percent of surveyed foundations expect to reduce the overall number of grantees they fund in 2009 and 46 percent anticipate decreasing the number of new grantees they will fund. Organizations in need of capital support will also be particularly hard hit, with over onethird of foundation respondents (37 percent) reporting that they will reduce the amount of capital support they provide.
At the same time, grantees with existing foundation relationships have already begun receiving smaller awards and rejection notices citing the impact of the economic crisis. Close to two-thirds of foundation Were Foundations Better Prepared to Face the Current Downturn?
The economic downturn that took place earlier in this decade (2000-02) followed a period of unprecedented growth in foundation resources and left a number of foundations with large commitments that had to be fulfilled with markedly diminished assets. This experience, combined with the relatively volatile period of economic growth that followed, led a number of foundations to make changes in the way they operate that they believe better prepared them to face the current downturn.
Overall, nearly one-third of respondents (32 percent) reported having made changes in the way they operate as a result of the last downturn to better prepare them to address future slowdowns. Community foundations were most likely to have reported making a change (45 percent), followed by corporate (37 percent) and independent (30 percent) foundations. By foundation size, the largest funders-those giving $10 million or more-were most likely to have made a change (44 percent). Includes foundations that use a projection of current-year asset values or other specified asset criteria; or that indicated their assets were the primary factor they used in determining their grants budgets, without specifying how they made their calculations.
Foundations Address the Impact of the Economic Crisis
About the Foundation Center
Established in 1956, and today supported by close to 600 foundations, the Foundation Center is the nation's leading authority on organized philanthropy, connecting nonprofits and the grantmakers supporting them to tools they can use and information they can trust. The Center maintains the most comprehensive database on U.S. grantmakers and their grants and conducts research on trends in foundation growth, giving, and practice. It also operates education and outreach programs that help nonprofit organizations obtain the resources they need. Thousands of people visit the Center's web site each day and are served in its five regional learning centers and through its network of more than 400 funding information centers located in every U.S. state and beyond. For more information, visit foundationcenter.org or call (212) 620-4230.
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The Foundation Center's Research Institute is funded in part by The Wallace Foundation, which seeks to support and share effective ideas and practices that expand learning and enrichment opportunities for all people. Its three current objectives are:
◆ Strengthen education leadership to improve student achievement ◆ Enhance out-of-school learning opportunities ◆ Build appreciation and demand for the arts For more information on these and other related topics, please visit the Knowledge Center at wallacefoundation.org.
Mapping the Safety Net in Real Time
The Foundation Center is constantly monitoring and collecting the most recent data on U.S. foundation and corporate support in response to the economic crisis. This information is easily accessed at foundationcenter.org on an interactive map displaying grants and program-related investments (PRIs), which is updated weekly and supplemented by a daily RSS grant feed. The map details more than $175 million in support to date. To submit grants data for inclusion, please contact Matthew Ross, manager of special data projects, at mr@foundationcenter.org.
